HISTORY OF ALCOHOL FUNDING

The 1983 Utah Legislature passed S.B. 109 - Liquor Law Enforcement
Amendments sponsored by Senator Fred W. Finlinson. This law raised the tax
on beer and provided for appropriation of up to $4.35 million (cap) in new funds
annually to cities, towns and counties for the purposes of alcohol-related law
enforcement, prosecution, education/prevention and treatment programs.

Full funding was appropriated from SFY 1984 through SFY 1987; however, in
subsequent years the appropriation has been reduced, while the total revenue
from which the appropriation is drawn has continued to increase. Since SFY
1998, the Legislature has appropriated only $2,609,000 of the possible $4.35
million annually.

In 1999 the Utah Legislature passed H.B. 18 - Funding Formula for Alcohol
Offense Enforcement sponsored by Nora B Stephens. This bill directed all
cities, towns and counties receiving the alcohol funds to submit an annual report
to the USAAV Coordinating Council. The annual report determines how the
funding is being used, and whether the funds are being used in compliance with
the Legislature’s intent.

Funds are distributed annually by the State Tax Commission on a formula basis.
This formula is based on population, alcohol-related convictions and the number
of liquor outlets. The first reports submitted were for SFY 1999. Of the 260
municipalities and counties, 257 returned reports the first year. The majority of
municipalities and counties (78%) used funds for DUI law enforcement and for
enforcement of other alcohol-related laws (71%). Some also used funds for
prosecution of alcohol-related offenses (20%), for alcohol-related
education/prevention programs (33%), for treatment of alcohol problems (5%),
and for the confinement of alcohol law offenders (7%). Many indicated the need
for additional funds to better provide much needed services.

By majority vote of the USAAV Council in October 2000 an exemption to the
annual reporting requirement outlined in H.B. 18 will be automatically granted to
all communities who received less than $1,000 in total annual distributions. This
includes 110 communities.

Local funding for SFY 02 enforcement of substance abuse laws was reduced by
$510,000 to $2,099,000 during the 2002 Legislative Session. During the same
session, Senator Waddoups successfully restored SFY ‘03 funding to the
$2,609,000 level received in previous years.

During the Legislature’s July 8-9, 2002 special session all of the $2.6 million
outlined in the SFY ‘03 budget was eliminated to help balance the State’s
$170 million revenue shortfall. This budget cut was identified in HB 5009 as a
“One Time” reduction. Since then the funding has be restored.



